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Definitions and explanations

 Awkward household definitions
 Farm household or agricultural household
* Non-agricultural households or all households

* Permanent income:
* Long term/life time average
» Physical and human assets

* Transitory income:

* Income that may not persist
» Deviates from average




Data and conceptual issues

Managerial employment in rural Australia

66
e Agricultural households —is the "g 64
reference person a farm owner/manager 2 -
or a ‘rural employee’? é.’ X
5 < 60
o &
e Blurred boundary between the farm o 2 58
business and household w £
© 56
G T
: 254
e The concept of well-being 2
2 25
 Income g
 Wealth s 50
L
e Expenditure 48
— on LN N~ N — o LN P~ (@) i on LN
(o))} (o))} (o)) (o)) (o)) (@) () () o o i — —
a (@)} (@)} (@)} (@)} o o o o o o (@) (@)
— — — i i N (@\] (@ (@ (@) (@ AN N

Sources: ABARES; Australian Bureau of Statistics (ABS), Agriculture, cat. no. 7113.0, Canberra; ABS, Agricultural Commodities, cat. no.
7121.0, Canberra; ABS, Characteristics of Australian Farms, cat. no. 7102.0, Canberra; ABS, Labour Force, Australia, Detailed - Electronic
Delivery, cat. no. 6291.0.55.003, Canberra; ABS, Labour Statistics, Australia, cat. no. 6101.0, Canberra; ABS, The Labour Force, Australia,
cat. no. 6203.0, Canberra; Lette (1979)



Motivation

We want to understand:

The balance between permanent and transitory income.

. The effect of this balance on economic well-being.

. Income smoothing

. How agricultural households in Australia compare to those in the US.

. If average agricultural households are ‘disadvantaged’, according to our measure of economic

wellbeing



Some policy background
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Australian household comparison

Average household gross weekly income and
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Farm households in the US...
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Comparison to the USA (income)
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Comparison to the USA (income and wealth)
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Household financial assets

All households

Agricultural households
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Household income

Agricultural households All households

3000 3000
B Other regular sources (incl.

2500 2500 superannuation)

B Investment income

2000 2000

M Own unincorporated

1500 1500 business

B Government pensions and

1000 allowances

1000

Average gross weekly income $

B Employee income

500 500

2007-08 [
2005-06 I
2007-08 ———
2009-10 T
2011-12 T
2013-14 T

2011-12 )

2013-14 Y B
o

2003-04 T

o
2003-04
2005-06 N |
2009-10 N1

Source: ABS (2017b), In 2013-14 dollars, adjusted using changes in the Consumer Price Index

11



Average weekly expenditure by household category (2015-16)
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Conclusion

Average Australian agricultural household financial positions
Low MPC and high asset position
Focus on the farm business.

Detailed data need to better understand this importantissue
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